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	Jurisdiction
	Question(s)

	
	1.      Does your state have benefit corporations?

2.      If, so have you had any issues concerning benefit corporations?

	Manitoba
	

	Corporations Canada
	

	Alabama
	

	Alaska
	

	Arizona
	Arizona has benefit corps.  The legislation was passed in 2013, with a delayed effective date of about a year to give us time to prepare.  It was effective as of January 1, 2015.  

B Corp lobbied heavily to get this passed.

Last time I checked (a few weeks ago), we had only 7 on the books.  

We’ve had no issues with them.  We do not offer a form for them, or for the annual benefit report.  

	Arkansas
	

	California
	See additional comments below

	Colorado
	1.  Colorado has had Benefit Corporations since April 2014,  we call them Public Benefit Corporations. 

2.  The most significant issue related to PBCs is the lobbying that B Corp is doing in Colorado to exempt PBCs from our Charitable Solicitations Act.

	Connecticut
	The CT Benefit Corporation Act became effective October 1, 2014. We have registered (or accepted adoption amendments for existing entities adopting benefit status) about 46 to date.

We have not had any issues with the new Benefit Corporations, which we treat as a subclassification of Corporations on our CONCORD database. We do flag B-Corps with a “B” designation and table them in cross-reference so that we can report on their numbers moving forward. Our system was updated to report in the filing history benefit status adoption amendments, benefit status termination amendments and Legacy Provision adoption amendments (explained in the next sentence). Connecticut has a unique statute that permits benefit corps to adopt permanent/irrevocable benefit status after they have been in benefit status for at least 24 months, and PCC programmed that notice into our filing history codes, as well. The new notifications have been working out well, with no glitches.
See additional comments below

	Delaware
	

	District of Columbia
	1.) Yes we had Benefit Corporation Act since May 2013. Right now we have about 10 entities.
2.) No issues so far except public is still in the learning stage as to the differences between business corporations, benefit corporations and nonprofit corporations.

	Florida
	Florida does, the only filing issue we have had is having to manually track them for inquiries of how many we have filed.

	Georgia
	

	Hawaii
	Hawaii is similar to Washington.

We have a similar law, Sustainable Business Corporations, HRS Chapter 420D

We have 12 corporations and we do not know of any issues concerning them.

	Idaho
	

	Illinois
	Yes we have 44 Beneficial Corporations in Illinois, of which 37 are active.  No issues to speak of.

	Indiana
	IN passed them this year. HEA 1015. The Business Law Survey Commission has never really supported the idea that they were necessary. The legislation was carried by a representative and was ultimately supported by the commission. We worked through some the common issues like green washing, wolf in sheep's clothing, conversions and shareholder rights etc.

	Iowa
	

	Kansas
	We don’t have them yet but I think the Bar association will try to pass a bill next year. They are planning on a very bare bones implementation.

	Kentucky
	

	Louisiana
	Yes we have Benefit Corporations in Louisiana.  No issues to speak of.

	Maine
	

	Maryland
	

	Massachusetts
	Massachusetts also has Benefit Corporations and I do not know of any issues with them at this time.

	Michigan
	Michigan does not have a benefit corporation statute.  Similarly to North Carolina, there has been benefit corporation legislation introduced during each of the past three legislative sessions.

	Minnesota
	1.) Yes, we just started accepting them on 1/2/2015.
2.) No issues as of yet.

	Mississippi
	

	Missouri
	

	Montana
	We will begin accepting Benefit Corporations in October 2015.  Montana HB 258 successfully passed this last legislative session with an effective date of October 1st.  This legislation establishes benefit corporations within Montana.  

We’re keeping our fingers crossed that we won’t run across any issues come October.

	Nebraska
	1.
Yes we have Benefit Corporations.  Legislation passed effective July 18, 2014 and we have only two entities registered.   

2.
No issues of concern at this time. 

3.
Here is the B Lab website that gives national and state details.  B Lab states they are a nonprofit organization and I know they were involved in encouraging states to pass this legislation and also encouraged preparation for implementation.  The website is pretty helpful and your state can provide information to them for reference and they have also linked to our statutes regarding benefit corporations.  This information is listed under “Businesses”, under “How to Become a Benefit Corporation”.  The site is http://benefitcorp.net/

	Nevada
	1.) Yes
2.) Because this is simply a designation, there is concern that many benefit corps are formed when they are not really operating as benefit corporations.  This may be due to confusion in that customers do not necessarily understand what a b-corp is.  

	New Hampshire
	

	New Jersey
	

	New Mexico
	

	New York
	1.) Yes. The NY Business Corporation Law was amended, effective  February 10, 2012, by Chapter 599 of the Laws of 2011 to authorize the incorporation of Benefit Corporations.
2.) We have not had any significant issues.  Occasionally, the certificate of incorporation fails to include the required statement of the corporation’s business purpose and includes only a specific benefit purpose. Also, there has been a very low compliance rate for filing annual reports.

	North Carolina
	North Carolina does not have a benefit corporation statute.  However, there has been legislation introduced each year for the past three years.

	North Dakota
	Benefit corporation legislation was defeated by the North Dakota legislature this past April.

	Ohio
	Ohio does not.

	Oklahoma
	

	Oregon
	

	Pennsylvania
	1.) Yes. The Pennsylvania Business Corporation Law was amended effective January 22, 2013, to add Chapter 33, to authorize the incorporation of Benefit Corporations.
2.) No significant issues in Pennsylvania.  Like New York mentioned, sometimes the articles of incorporation fail are lacking as to general or specific benefit purpose (although the latter is not required). Also, I would also say that there has been a low compliance rate for filing the required annual benefit reports.

	Rhode Island
	Rhode Island does have benefit corporations.  The 4 domestic benefit corporations we currently have of record have not given us any issues!

	South Carolina
	

	South Dakota
	

	Tennessee
	

	Texas
	

	Utah 
	

	Vermont
	

	Virginia
	Our benefit corporation provisions, which allow a stock (for-profit) corporation to elect status as a benefit corporation,  were effective on July 1, 2011.  We have 38 that are active.  About the same amount have already been dissolved.

Other than a few minor adjustments to keep track of these corporations on our system, we have not had any issues.  This may, in part, be due to the fact that we do not track whether they have complied with an “independent third-party standard.”  They are not authorized to file an annual benefit report in this office, and we do not recognize or track registered foreign corporations that have obtained this status in their home jurisdiction.

	Washington
	1.) Washington State has not passed Benefit corporations into law, but we do have a law called Social Purpose Corporations that might have some similarities. RCW 23B.25 http://apps.leg.wa.gov/rcw/default.aspx?cite=23B.25&full=true ; SPC http://www.sos.wa.gov/corps/SocialPurposeCorporation.aspx ; House Bill 2239 – Session Law http://lawfilesext.leg.wa.gov/biennium/2011-12/Pdf/Bills/Session%20Laws/House/2239-S.SL.pdf 
2.) N/A

	West Virginia
	

	Wisconsin
	 

	Wyoming
	


Additional comments:
California:
1.      Does your state have benefit corporations?

Yes.  The California legislature authorized the creation of two sub-types of stock corporations effective January 1, 2012, benefit corporations and flexible purpose corporations.  Effective January 1, 2015, the Flexible Purpose Corporations Act of 2011 was renamed “the Social Purpose Corporations Act” (“the Act”.)  The Act no longer authorizes the creation of Flexible Purpose Corporations and instead authorizes the creation of Social Purpose Corporations.  

As for Benefit Corporations, a corporation becomes a benefit corporation in California by simply electing to be a benefit corporation in the Articles of Incorporation.  There are no other additional filings required to become a benefit corporation.  However, a benefit corporation may include additional specific public benefits.  Furthermore, if a corporation or other business entity wants to amend its articles to become a benefit corporation, a heightened vote of at least two thirds of the outstanding shares of each class/series is required, regardless of voting status in the articles.

2.      If, so have you had any issues concerning benefit corporations?

The benefit corporation bill as originally introduce in February 2011 required third party certification.  This third party standard was largely beneficial to one organization, B Lab (sponsor of the bill), the market leader in providing third party standards, which derives revenues for certification.  The chaptered bill in California made the third party certification permissive rather than required (see California Corporation section 14630(a)(2).)  The adoption rate of both the benefit corporations and the social purpose corporations have been slow. Since 2012, we have had the following register with our office: 210 Benefit Corporations, 68 Flexible Purpose Corporations and 9 Social Purpose Corporations for a total of 287.

Detailed information regarding Benefit Corporations can be found in California Corporation Code sections 14600 – 14631.  Detailed information regarding Social Purpose Corporations can be found in California Corporations Code sections 2500 – 3503.
CONNECTICUT:
Hi Mike,

Has Colorado had any benefit corporations form yet with the special public purpose of growing marijuana for sale under Colorado's legality laws?

I am not joking. If you think about it, this could be a way to employ reformed felons who have difficulty finding work elsewhere. Especially for the ones that were in prison for drug-related offenses, many might have previous training in the horticultural aspects of tending to that particular crop (though they might admit only to being past "hemp farmers"). It could prevent recidivism and reliance on welfare for some folks otherwise difficult to employ (former convicts). It makes perfect sense. That's what made me think to ask. It's an interesting concept...
Hi Scott and Shawnzia,

Me again.

In response to Scott Anderson’s response:

In CT we designed our forms with a simple check-box feature to capture benefit status upon startup. The check-box contains the statutory language that explains the nature of a Benefit Corporation, which we have found helpful in our state so far. Here is a link to the Certificate of Incorporation form since the advent of Benefit Corporation Status in CT. Pay particular attention to Boxes 5 and 6:

http://www.sots.ct.gov/sots/lib/sots/commercialrecording/allforms/cert_of_inc_-_stock_corp.pdf

The sad truth is, by hitting folks with statutory language, they are not likely to check the box unless they darned well know what they are doing and they are purposely committing themselves to the Benefit Corp structure. It’s been working like a charm!
Full text of email:
Good afternoon - I have a quick listserv question related to benefit corporations.

1.      Does your state have benefit corporations?

2.      If, so have you had any issues concerning benefit corporations?

Thanks

Shawnzia Thomas

Director of Corporations

Office of Secretary of State Brian P. Kemp

2 MLK Jr. Drive SE  

Suite 313 West Tower

Atlanta, GA 30334

Office - 404-657-1876

Cell – 678-985-6345
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